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We Are GPC






Global Footprint
2022 Revenue by Region

$22.1B

14%

Europe

77%
North
America

9%

Australasia
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Progress since 2019 2022

201 9 Established transformation office
3% .
Divested EIS and SPR

~$150M cost reduction

Recruited new talent

Established global investment pillars

.

Acquisition of KDG
Automotive mIndustrial = SPR =EIS

Continued effective M&A strategy

1

Better Positioned for Future Growth
With a Streamlined Portfolio



|




Technology, freight, indirect costs



Largest network of parts and care

B X

~9,600 ~30,000

56%

~80% & ~85%
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~800
2§ X 1oms

s ~19 12 49, ~240bps










15



Board Composition
85% 31% 46% 9.5 Years

Independent Women Diverse! Average
Directors Tenure

Expertise and Experience

CEO / Leadership Position 85%
Government / Regulatory 54%

Finance and Accounting 46%
Automotive 3 1%

International 31%

Distribution / Supply
Chain 3 1%

Legal 31%

1 Gender, race, ethnicity and/or nationality

Left to right: Gary P. Fayard, Jean-Jacques Lafont, Robert C. “Robin” Loudermilk, Jr., John D. Johns, Juliette W.
Pryor, Richard Cox, Jr., Elizabeth W. “Betsy” Camp, Wendy B. Needham, Paul D. Donahue, John R. Holder, E.

Jenner Wood lll, P. Russell Hardin, Donna W. Hyland
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Strategic
Investments
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onex . Qur Purpose: we Keep the World MOVING

Our
Mission

BE THE
Employer of Choice

BE THE
Supplier of Choice

BE A
Valued Customer

BE A
Good Corporate Citizen

BE THE
Investment of Choice




Automotive Industrial

~6%




Automotive
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Automotive

Q ; ® ///
Professional Repair DIY Auto )
Technicians Enthusiasts Operational Buyers

0 0.9M
15

20%
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Ranked #2 on Industrial

90% of U.S. Consumers Distribution List in 2022

are Aware of NAPA

90% and 97% Awareness With
Retail and Commercial Customers,
Respectively, in Australia
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Automotive

. Automotive DCs
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Automotive

Automotive DCs

Company Stores
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Automotive

Automotive DCs
Company Stores

Independent Stores
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Automotive

Automotive DCs
Company Stores
Independent Stores

Auto Care Centers
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I EE———
Industrial

- Industrial DCs

28



Industrial

- Industrial DCs

Branches
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Industrial

- Industrial DCs
Branches

‘ Customer Locations
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Q How We Play

© Where We Play

How We Win

A How We
20 Measure Success






Talent & Culture it

718% 81% 78%

Global I'm proudto GPC is a great
Engagement  work for this place to work
Score company

2022 U.S. Technology Hires:

Diverse

Three Words to Describe
GPC’s Culture
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Industrial












EV % car parc

16%
13%
8%

2%
1%
1%







Accelerate
Sales With New

and Existing
Customers
Supply Chain Vendor
Leverage Harmonization
M&A

Value Creation

Extended _
Payment Terms SG&A Savings

Footprint
Optimization




Centralized Investment
Committee...

MSD
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Technology









~9,600 1. 5M+ Table Stakes

12-15% 25%+




s






























TRgh)] nexdrive
N0




® ® ®












Auto Repair Centers

Commercial & Fleet

DIY Customers




Auto Repair Centers

Commercial & Fleet

DIY Customers
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Financial
Outlook






Sales (USD § in billions) Since 2019 Sales CAGR' = 9.3%

& Adj. EPS CAGR = 16.7%

“COVID 19” $22.1

r"l’". $18.9
|
$16.8 $16.9, $16.5!
] $15.3 $15.3 $15.3 '
“The Great Recession” $14.1 $14.4 ! :
$12.5 ' :
“The Dot Com Bubble” . 1 |
\J{ g $105 $10.8 $110I P - $11.2 E :
_ i i

|
2009 ; 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019*:2020

[ — L - = =

I
| ! |
1 1 :
: -1 u
1
1
1

2021 2022

* Non-GAAP financial measure, see appendix for more information
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3 Years

$2.1B
34.3%



9%
Adj. EBITDA Margin®

10%+
Adj. EBITDA
Margin®




Sales
(USD in $ billions)

Adj. EBITDA’
(USD in $ billions) $265 _ $275

$26.5 - $27.0

Bl
s2201 I oo

$2.0

+3%
2022A Market Core M&A 2025E 2022A Gross Profit SG&A
Adj. EBITDA Leverage )
2022 - 2025 = ~6-7% CAGR Margin® % oo +100bps ----oveooemoeeaenaeeaeeaeees 10%+

*Non-GAAP financial measure; see appendix for more information
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Strong Segment Margins




Capital Allocation Priorities

$2.2B Liguidity Baa1/BBB Rated .

~$4B Operating 2. 39,
Cash Flow



Capital Expenditures 0% . ROIC*
(USD $ in millions) o . :
$340 i
| 38.7%
: 35.9%
i 28.2%
2013-2022 avg 2022 2025 i 2020 2021 2022
% of Net Sales 1.2% 1.5% 1.7% '

* Non-GAAP financial measure, see appendix for more information






O/ Double-digit adj. Double-digit adj. earnings per
O EBITDA margins n share growth

S Significant operating and ng Strong balance sheet
22 free cash flow = and investment grade
growth credit rating

and shareholder returns
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For the Year Ended December 31, 2019

Net Sales of Businesses Net Sales Excluding
(in thousands) GAAP Total Net Sales Divested in 2019 (1) Divestitures
Automotive $ 10,993,902 $ 15,900 $ 10,978,002
Industrial 6,528,332 588,031 5,940,301
Total Net Sales $ 17,522,234 $ 603,931 $ 16,918,303

(1) Refer to the acquisitions and divestitures footnote in the Notes to the Consolidated Financial Statements on Form 10-K filed with the SEC on February 21, 2020 for additional
information on divested businesses
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2019 Net Sales

								2019

								Full Year

				SEGMENT DATA SALES

				NAPA				6,423,356

				AAG				2,223,498

				GPC Asia Pacific				1,157,356

				UAP				1,173,984

				TOTAL AUTOMOTIVE				10,978,194

				Motion				5,729,863

				Mot Asia Pacific				212,004

				TOTAL INDUSTRIAL				5,941,867

				   Total w/o Divested Operations				16,920,061

				Div Ops (GAT & EIS)				602,173

				Net Sales				17,522,234







								For the Year Ended December 31, 2019

				(in thousands)				GAAP Total Net Sales				Net Sales of Businesses Divested in 2019 (1)				Net Sales Excluding Divestitures

				Automotive				$   10,993,902				$   15,900				$   10,978,002

				Industrial				6,528,332				588,031				5,940,301

				Total Net Sales				$   17,522,234				$   603,931				$   16,918,303



				(1) Refer to the acquisitions and divestitures footnote in the Notes to the Consolidated Financial Statements on Form 10-K filed with the SEC on February 21, 2020 for additional information on divested businesses





Adjusted EPS

								Year Ended December 31,

								2019		2020		2021		2022

				GAAP diluted EPS				$   4.42		$   1.13		$   6.23		$   8.31

				Adjustment to exclude divested operations*				$   (0.06)		$   - 0		$   - 0		$   - 0

				Diluted EPS excluding divested operations				4.36		1.13		6.23		8.31



				Adjustments**:

				Goodwill impairment charge (1)				- 0		3.49		- 0		- 0

				Restructuring (2)				0.98		0.34		- 0		- 0

				Realized currency and other divestiture losses (3)				0.24		0.08		- 0		- 0

				Gain on insurance proceeds related to SPR Fire (4)				- 0		(0.09)		- 0		- 0

				Gain on equity investment (5)				(0.26)		- 0		- 0		- 0

				Inventory adjustment (6)				- 0		0.28		- 0		- 0

				Gain on sales of real estate (7)				- 0		- 0		- 0		(0.72)

				Gain on insurance proceeds (8)				- 0		- 0		(0.03)		(0.01)

				Product liability adjustment (9)				- 0		- 0		- 0		0.20

				Product liability damages award (10)				- 0		- 0		0.54		- 0

				Loss on software disposal (11)				- 0		- 0		0.42		- 0

				Gain on equity investment (12)				- 0		- 0		(0.07)		- 0

				Transaction and other costs (13)				0.20		0.27		0.03		0.56

				Total adjustments				1.16		4.37		0.89		0.03

				Tax impact of adjustments				(0.27)		(0.23)		(0.21)		- 0

				Adjusted diluted EPS				$   5.25		$   5.27		$   6.91		$   8.34



				(1) Adjustment reflects a second quarter goodwill impairment charge related to our European reporting unit.

				(2) Adjustment reflects restructuring and special termination costs related to the 2019 Cost Savings Plan announced in the fourth quarter of 2019. The costs are primarily associated with severance and other employee costs, including a voluntary retirement program, and facility and closure costs related to the consolidation of operations.

				(3) Adjustment reflects realized currency losses related to divestitures.

				(4) Adjustment reflects insurance recoveries in excess of losses incurred on inventory, property, plant and equipment and other fire-related costs related to the S.P. Richards Headquarters and Distribution Center.

				(5) Adjustment relates to the gain recognized upon remeasuring the Company's preexisting 35% equity investment to fair value upon acquiring the remaining equity of Motion Asia Pacific on July 1, 2019.

				(6) Adjustment reflects a $40 million increase to cost of goods sold recorded during the quarter ended December 31, 2020 due to the correction of an immaterial error related to the accounting in prior years for consideration received from vendors.

				(7) Adjustment reflects a gain on the sale of real estate that had been leased to S.P. Richards.

				(8) Adjustment reflects insurance recoveries in excess of losses incurred on inventory, property, plant and equipment and other fire-related costs.

				(9) Adjustment to remeasure product liability for a revised estimate of the number of claims to be incurred in future periods, among other assumptions.

				(10) Adjustment reflects damages reinstated by the Washington Supreme Court order on July 8, 2021 in connection with a 2017 automotive product liability claim.

				(11) Adjustment reflects a loss on an internally developed software project that was disposed of due to a change in management strategy related to advances in alternative technologies.

				(12) Adjustment relates to gains recognized upon remeasurement of certain equity investments to fair value upon acquiring the remaining equity of those entities.

				(13) Adjustment for 2019 and 2018 includes a $17 million loss on investment, $10 million of incremental costs associated with COVID-19, and costs associated with certain divestitures. COVID-19 related costs include incremental costs incurred relating to fees to cancel marketing events and increased cleaning and sanitization materials, among other things. For the twelve months ended December 31, 2019 and December 31, 2018, adjustments reflect transaction and other costs related to acquisitions and divestitures. Adjustment for 2022 primarily includes costs of $67 million associated with the January 3, 2022 acquisition and integration of KDG which includes a $17 million impairment charge. The impairment charge was driven by a decision to retire certain legacy trade names, classified as other intangible assets, prior to the end of their estimated useful lives as part of executing our KDG integration and rebranding strategy. Separately, this adjustment includes an $11 million loss related to an investment. Adjustment for 2021 includes transaction and other non-recurring costs related to acquisitions.





Adjusted EBITDA

								Year Ended December 31,

				(in thousands)				2022

				GAAP net income				$   1,182,701

				Depreciation and amortization				347,819

				Interest expense, net				73,886

				Income taxes				389,901

				EBITDA				1,994,307

				Adjustments:

				Gain on sales of real estate (7)				(102,803)

				Gain on insurance proceeds (8)				(1,507)

				Product liability adjustment (9)				28,730

				Product liability damages award (10)				- 0

				Loss on software disposal (11)				- 0

				Gain on equity investment (12)				- 0

				Transaction and other costs (13)				80,601

				Adjusted EBITDA				$   1,999,328



				(7) Adjustment reflects a gain on the sale of real estate that had been leased to S.P. Richards.

				(8) Adjustment reflects insurance recoveries in excess of losses incurred on inventory, property, plant and equipment and other fire-related costs.

				(9) Adjustment to remeasure product liability for a revised estimate of the number of claims to be incurred in future periods, among other assumptions.

				(10) Adjustment reflects damages reinstated by the Washington Supreme Court order on July 8, 2021 in connection with a 2017 automotive product liability claim.

				(11) Adjustment reflects a loss on an internally developed software project that was disposed of due to a change in management strategy related to advances in alternative technologies.

				(12) Adjustment relates to gains recognized upon remeasurement of certain equity investments to fair value upon acquiring the remaining equity of those entities.

				(13) Adjustment for 2022 primarily includes costs of $67 million associated with the January 3, 2022 acquisition and integration of KDG which includes a $17 million impairment charge. The impairment charge was driven by a decision to retire certain legacy trade names, classified as other intangible assets, prior to the end of their estimated useful lives as part of executing our KDG integration and rebranding strategy. Separately, this adjustment includes an $11 million loss related to an investment. Adjustment for 2021 includes transaction and other non-recurring costs related to acquisitions.





Segment Profit Margin

								2022

						(in thousands)		Automotive		Industrial		Total GPC

						Segment Profit (1)		$   1,191,674		$   886,636		$   2,078,310



						Allocations:

						Depreciation 		146,819		29,670		176,489

						Intercompany Rent		(45,237)		(5,850)		(51,087)

						Other Costs and Income (2)		29,026		21,939		50,965

						Subtotal		1,322,282		932,395		2,254,677

						Corporate and other expense		- 0		- 0		(255,348)

						Adjusted EBITDA		$   1,322,282		$   932,395		$   1,999,329

						Total Net Sales		$   13,666,634		$   8,429,339		$   22,095,973

						Adjusted EBITDA Margin		9.7%		11.1%		9.0%

						Segment Profit Margin		8.7%		10.5%		9.4%



						1) Refer to the Annual Report on Form 10-K filed on February 23, 2023 for a reconciliation of segment profit to income before income taxes.

						2) This allocation includes GPC headquarters costs which are not included in the Automotive or Industrial segment.



						HQ Automated Reclasses:

						Exec Fees Income		(166,196)		(74,880)		$   (241,077)

						Rent Income		(45,237)		(5,850)		$   (51,088)

						Growth Capital		(18,167)		- 0		$   (18,167)

						UPS Rebate		(10,166)		(9,230)		$   (19,396)

						IC Profit Reserve		(725)		- 0		$   (725)

						Shared Services		9,221		8,372		$   17,593

						Pension, LTD, Serp Reclass		19,274		17,500		$   36,774

						Total HQ Auto Reclass		(211,998)		(64,089)		$   (276,087)



						HQ Manual Reclasses

						Depreciation		18,726		2,369		$   21,095

						Altrom Adjustment		3,608		1,000		$   4,608

						UAP Vendor Considerations		3,949		(1,183)		$   2,766

						Benefit Reserves (F & GL)		(1,306)		- 0		$   (1,306)

						Benefit Reserves (Health)		(3,154)		(2,869)		$   (6,023)

						Total HQ Manual Reclass		21,823		(683)		$   21,140



						PBT, less Int & Amort		1,001,499		821,863		$   1,823,363

						Depreciation		128,093		27,301		$   155,394

						AAG Adjustment		(114)		- 0		$   (114)

						Napa Mexico Adjustment		(168)		- 0		$   (168)

						Non-controlling Int		(620)		47		$   (573)

						Adjusted EBITDA		1,128,690		849,211				1,572,602



						Total Net Sales		$   13,666,634		$   8,429,339				$   22,095,973

						Adjusted EBITDA Margin		8.3%		10.1%				7.1%		???

						Segment Profit Margin		8.7%		10.5%				0.0%		???























ROIC



								Year Ended December 31,

				(in millions)				2020		2021		2022

				GAAP net income from continuing operations				$   163		$   899		$   1,183

				Adjustments*				634		128		5

				Interest expense, net**				82		47		55

				Tax impact of adjustments*				(33)		(30)		-

				Adj. net operating profit after tax				$   846		$   1,044		$   1,243



				Invested capital

				Trade accounts receivable, net***				2,357		2,598		3,189

				Merchandise inventories, net				3,506		3,890		4,442

				Property, plant and equipment, net				1,162		1,234		1,326

				Trade accounts payable				(4,128)		(4,805)		(5,457)

				Year-end invested capital				2,897		2,917		3,500

				Average year-end invested capital				$   3,004		$   2,907		$   3,209



				Return on invested capital****				28.2%		35.9%		38.7%

				Return on invested capital**** (3 year average)								34.3%








Year Ended December 31,
(in thousands) 2019 2020 2021 2022
GAAP net income* $ 646,475 $ 163,395 $ 898,790 $ 1,182,701

Adjustments**:

Goodwill impairment charge (1) - 506,721 - -
Restructuring (2) 142,780 50,019 - -
Realized currency and other divestiture losses (3) 34,701 11,356 - -
Gain on insurance proceeds related to SPR Fire (4) - (13,448) - -
Gain on equity investment (5) (38,663) - - -
Inventory adjustment (6) - 40,000 - -
Gain on sales of real estate (7) - - - (102,803)
Gain on insurance proceeds (8) - - (3,862) (1,507)
Product liability adjustment (9) - - - 28,730
Product liability damages award (10) - - 77,421 -
Loss on software disposal (11) - - 61,063 -
Gain on equity investment (12) - - (10,229) -
Transaction and other costs (13) 31,254 39,817 3,655 80,601
Total adjustments 170,072 634,465 128,048 5,021
Tax impact of adjustments (39,704) (32,822) (29,828) (137)
Adjusted net income* $ 776,843 $ 765,038 $ 997,010 $ 1,187,585

*2019 and 2020 GAAP net income and adjusted net income reflect GAAP net income from continuing operations and adjusted net income from continuing operations, respectively.
**Refer to the corresponding footnote in Appendix B: Explanation of Adjustments for further information on adjustments.
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Sheet1

								Year Ended December 31,

				(in thousands)				2019		2020		2021		2022

				GAAP net income*				$   646,475		$   163,395		$   898,790		$   1,182,701



				Adjustments**:

				Goodwill impairment charge (1)				- 0		506,721		- 0		- 0

				Restructuring (2)				142,780		50,019		- 0		- 0

				Realized currency and other divestiture losses (3)				34,701		11,356		- 0		- 0

				Gain on insurance proceeds related to SPR Fire (4)				- 0		(13,448)		- 0		- 0

				Gain on equity investment (5)				(38,663)		- 0		- 0		- 0

				Inventory adjustment (6)				- 0		40,000		- 0		- 0

				Gain on sales of real estate (7)				- 0		- 0		- 0		(102,803)

				Gain on insurance proceeds (8)				- 0		- 0		(3,862)		(1,507)

				Product liability adjustment (9)				- 0		- 0		- 0		28,730

				Product liability damages award (10)				- 0		- 0		77,421		- 0

				Loss on software disposal (11)				- 0		- 0		61,063		- 0

				Gain on equity investment (12)				- 0		- 0		(10,229)		- 0

				Transaction and other costs (13)				31,254		39,817		3,655		80,601

				Total adjustments				170,072		634,465		128,048		5,021

				Tax impact of adjustments				(39,704)		(32,822)		(29,828)		(137)

				Adjusted net income*				$   776,843		$   765,038		$   997,010		$   1,187,585








Year Ended December 31,

2019 2020 2021 2022
GAAP diluted EPS $ 442 $ 113 $ 6.23 $ 8.31
Adjustments*:
Goodwill impairment charge (1) - 3.49 - -
Restructuring (2) 0.98 0.34 - -
Realized currency and other divestiture losses (3) 0.24 0.08 - -
Gain on insurance proceeds related to SPR Fire (4) - (0.09) - -
Gain on equity investment (5) (0.26) - > &
Inventory adjustment (6) - 0.28 - -
Gain on sales of real estate (7) - - - (0.72)
Gain on insurance proceeds (8) - - (0.03) (0.01)
Product liability adjustment (9) - - - 0.20
Product liability damages award (10) - - 0.54 -
Loss on software disposal (11) - - 0.42 -
Gain on equity investment (12) - - (0.07) -
Transaction and other costs (13) 0.20 0.27 0.03 0.56
Total adjustments 1.16 4.37 0.89 0.03
Tax impact of adjustments (0.27) (0.23) (0.21) -
Adjusted diluted EPS 5.31 5.27 6.91 8.34
Adjustment to exclude divested operations** (0.06) - - -
Adjusted diluted EPS excluding divested operations $ 525 §$ 527 $ 6.91 $ 8.34

*Refer to the corresponding footnote in Appendix B: Explanation of Adjustments for further information on adjustments.
**Refer to the acquisitions and divestitures footnote in the Notes to the Consolidated Financial Statements on Form 10-K filed with the SEC on February 21, 2020 for additional
information on divested businesses

84



Sheet1

						Year Ended December 31,

						2019		2020		2021		2022

		GAAP diluted EPS				$   4.42		$   1.13		$   6.23		$   8.31



		Adjustments*:

		Goodwill impairment charge (1)				- 0		3.49		- 0		- 0

		Restructuring (2)				0.98		0.34		- 0		- 0

		Realized currency and other divestiture losses (3)				0.24		0.08		- 0		- 0

		Gain on insurance proceeds related to SPR Fire (4)				- 0		(0.09)		- 0		- 0

		Gain on equity investment (5)				(0.26)		- 0		- 0		- 0

		Inventory adjustment (6)				- 0		0.28		- 0		- 0

		Gain on sales of real estate (7)				- 0		- 0		- 0		(0.72)

		Gain on insurance proceeds (8)				- 0		- 0		(0.03)		(0.01)

		Product liability adjustment (9)				- 0		- 0		- 0		0.20

		Product liability damages award (10)				- 0		- 0		0.54		- 0

		Loss on software disposal (11)				- 0		- 0		0.42		- 0

		Gain on equity investment (12)				- 0		- 0		(0.07)		- 0

		Transaction and other costs (13)				0.20		0.27		0.03		0.56

		Total adjustments				1.16		4.37		0.89		0.03

		Tax impact of adjustments				(0.27)		(0.23)		(0.21)		- 0

		Adjusted diluted EPS				5.31		5.27		6.91		8.34

		Adjustment to exclude divested operations**				(0.06)		- 0		- 0		- 0

		Adjusted diluted EPS excluding divested operations				$   5.25		$   5.27		$   6.91		$   8.34








Year Ended December 31,

(in thousands) 2022

GAAP net income $ 1,182,701
Depreciation and amortization 347,819
Interest expense, net 73,887
Income taxes 389,901

EBITDA 1,994,308

Adjustments*:
Gain on sales of real estate (7) (102,803)
Gain on insurance proceeds (8) (1,507)
Product liability adjustment (9) 28,730

Product liability damages award (10) -
Loss on software disposal (11) -
Gain on equity investment (12) -
Transaction and other costs (13) 80,601
Adjusted EBITDA $ 1,999,329

*Refer to the corresponding footnote in Appendix B: Explanation of Adjustments for further information on adjustments
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Sheet1

						Year Ended December 31,

				(in thousands)		2022

				GAAP net income		$   1,182,701

				Depreciation and amortization		347,819

				Interest expense, net		73,887

				Income taxes		389,901

				EBITDA		1,994,308

				Adjustments*:

				Gain on sales of real estate (7)		(102,803)

				Gain on insurance proceeds (8)		(1,507)

				Product liability adjustment (9)		28,730

				Product liability damages award (10)		- 0

				Loss on software disposal (11)		- 0

				Gain on equity investment (12)		- 0

				Transaction and other costs (13)		80,601

				Adjusted EBITDA		$   1,999,329








Year Ended December 31,

(in millions) 2020 2021 2022

GAAP net income from continuing operations $ 163 $ 899 $ 1,183
Adjustments* 634 128 5
Interest expense, net 91 62 74
Tax impact of interest expense (9) (15) (19)
Tax impact of adjustments* (33) (30) -
Adj. net operating income after tax $ 846 $ 1,044 $ 1,243

Invested capital

Trade accounts receivable, net** 2,357 2,598 3,189
Merchandise inventories, net 3,506 3,890 4,442
Property, plant and equipment, net 1,162 1,234 1,326
Trade accounts payable (4,128) (4,805) (5,457)
Year-end invested capital 2,897 2,917 3,500
Average year-end invested capital*** $ 3,004 $ 2,907 $ 3,209
Return on invested capital**** 28.2% 35.9% 38.7%
Return on invested capital**** (3 year average) 34.3%

*Refer to the corresponding footnote in Appendix B: Explanation of Adjustments for further information.
** Trade accounts receivable, net excludes the impact of our Accounts Receivable Sales Agreement. The principal amount of receivables sold is approximately
$1 billion for the year ended December 31, 2022 and $800 million for the years ended December 31, 2021 and 2020.

*** Invested capital as of 2019 was $3.1 billion, calculated with accounts receivable, inventory, property plant and equipment, and accounts payable of $2.4B, $3.4B, $1.2B and
$(3.9)B, respectively.

*** Represents adjusted net operating profit after tax as a percentage of average year-end invested capital. 86
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								Year Ended December 31,

				(in millions)				2020		2021		2022

				GAAP net income from continuing operations				$   163		$   899		$   1,183

				Adjustments*				634		128		5

				Interest expense, net				91		62		74

				Tax impact of interest expense				(9)		(15)		(19)

				Tax impact of adjustments*				(33)		(30)		-

				Adj. net operating income after tax				$   846		$   1,044		$   1,243



				Invested capital

				Trade accounts receivable, net**				2,357		2,598		3,189

				Merchandise inventories, net				3,506		3,890		4,442

				Property, plant and equipment, net				1,162		1,234		1,326

				Trade accounts payable				(4,128)		(4,805)		(5,457)

				Year-end invested capital				2,897		2,917		3,500

				Average year-end invested capital***				$   3,004		$   2,907		$   3,209



				Return on invested capital****				28.2%		35.9%		38.7%

				Return on invested capital**** (3 year average)								34.3%








(1) Goodwill impairment charge: Adjustment reflects a second quarter goodwill impairment charge related to our European reporting unit.

(2) Restructuring: Adjustment reflects restructuring and special termination costs related to the 2019 Cost Savings Plan announced in the fourth quarter of 2019. The costs are primarily
associated with severance and other employee costs, including a voluntary retirement program, and facility and closure costs related to the consolidation of operations.

(3) Realized currency and other divestiture losses: Adjustment reflects realized currency losses related to divestitures.

(4) Gain on insurance proceeds related to SPR fire: Adjustment reflects insurance recoveries in excess of losses incurred on inventory, property, plant and equipment and other fire-related
costs related to the S.P. Richards Headquarters and Distribution Center.

(5) Gain on equity investment: Adjustment relates to the gain recognized upon remeasuring the Company's preexisting 35% equity investment to fair value upon acquiring the remaining equity
of Motion Asia Pacific on July 1, 2019.

(6) Inventory adjustment: Adjustment reflects a $40 million increase to cost of goods sold recorded during the quarter ended December 31, 2020 due to the correction of an immaterial error
related to the accounting in prior years for consideration received from vendors.

(7) Gain on sales of real estate: Adjustment reflects a gain on the sale of real estate that had been leased to S.P. Richards.
(8) Gain on insurance proceeds: Adjustment reflects insurance recoveries in excess of losses incurred on inventory, property, plant and equipment and other fire-related costs.
(9) Product liability adjustment: Adjustment to remeasure product liability for a revised estimate of the number of claims to be incurred in future periods, among other assumptions.

(10) Product liability damages award: Adjustment reflects damages reinstated by the Washington Supreme Court order on July 8, 2021 in connection with a 2017 automotive product liability
claim.

(11) Loss on software disposal: Adjustment reflects a loss on an internally developed software project that was disposed of due to a change in management strategy related to advances in
alternative technologies.

(12) Gain on equity investment: Adjustment relates to gains recognized upon remeasurement of certain equity investments to fair value upon acquiring the remaining equity of those entities.

(13) Transaction and other costs: Adjustments for 2019 reflect transaction and other costs related to acquisitions and divestitures. Adjustment for 2020 includes a $17 million loss on
investment, $10 million of incremental costs associated with COVID-19, and costs associated with certain divestitures. Adjustment for 2021 include transaction and other costs related to
acquisitions. Adjustment for 2022 primarily includes costs of $67 million associated with the January 3, 2022 acquisition and integration of KDG which includes a $17 million impairment charge
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